
 
 

CONSUMERS ENERGY:  CLEAN COAL PLANT PROJECT  
REACHES MAJOR MILESTONE WITH AIR PERMIT  

 
JACKSON, Mich., Dec. 29, 2009 – Consumers Energy’s clean coal power plant 

reached a major milestone today with the issuance of an air permit for the $2 billion-

plus project. 

The 830-megawatt plant is expected to create 1,800 construction jobs, about 2,500 

indirect jobs, and then more than 100 permanent jobs after it is operating in 2017.  

Overall, the plant is projected to provide a $1.2 billion economic boost to Michigan. 

“The issuance of the air permit for our new clean coal plant is good news for 

Michigan. This permit moves our project a step closer to creating badly needed jobs and 

boosting the state’s economy,” said John Russell, Consumers Energy’s president and 

chief operating officer. 

“It also provides best-in-class protection for the environment with an offset for 

carbon dioxide emissions from the new plant and a substantial net reduction in overall 

emissions from our coal-fired generating fleet. It also will allow us to fully implement 

our balanced energy plan and provide customers with reliable, competitively priced 

electricity in the future.”  

The new plant is part of Consumers Energy’s Balanced Energy Initiative.  That 

comprehensive plan calls for a portfolio of diverse energy resources to meet the power 

needs of the utility’s 1.8 million electric customers over the next 20 years. 

A recent analysis of the plan details how two-thirds of the projected new energy 

resources needed to serve customers through 2018 will be provided by renewable 

energy sources, energy efficiency and demand side management (reducing customer 

usage during peak periods).  

The utility launched its energy efficiency initiative in July with programs to help 

business and residential customers save energy and save money.  In its first six months 

of operation this initiative has benefited more than 170,000 Michigan homes with 

energy-saving measures. 

 

 



Consumers Energy plans to invest more than $1.2 billion to build 450 megawatts 

of wind generating capacity and has secured wind development easements for more 

than 57,000 acres in Mason, Tuscola and Huron counties.  The utility already is the 

largest supplier of renewable energy in Michigan, with more than 4 percent of the 

power that it supplies to customers coming from renewable sources. 

 The air permit for the new clean coal plant includes a commitment from 

Consumers Energy to retire up to seven of its older, less efficient coal units after the 

new unit begins operating at the company’s Karn/Weadock Generating Complex, near 

Bay City.  Five of these older units will be retired following operation of the new unit, 

with retirement of the additional two older units dependent on customer need.  The 

utility has the oldest fleet of coal plants in the nation with an average age of 50 years. 

 Russell said the plant retirements are consistent with the company’s Balanced 

Energy Initiative and will substantially reduce overall emissions from the company’s 

coal-fired fleet.  The Balanced Energy Initiative approach – the new plant plus the 

eventual retirements of some existing plants and expanded renewable energy and 

energy efficiency – is expected to provide emissions reductions by 2018 from the 

current levels from the company’s existing coal fleet.  Emissions are expected to be 

down as much as 91 percent for sulfur dioxide; 83 percent for nitrogen oxides; and      

81 percent for mercury. 

 “The new coal plant will use state-of-the-art technology and be one of the 

cleanest coal power plants in the world.  We’ve said all along that building the new unit 

would have an environmental benefit because it would allow us to retire some of our 

older units and result in emissions reduction,” Russell said. 

 The new plant will be designed to utilize carbon capture and storage technology 

once it becomes commercially and economically viable.  Consumers Energy has been 

working with Western Michigan University scientists to evaluate the suitability of the 

geology surrounding the plant site to store carbon dioxide.  Preliminary analysis 

indicates that the geology surrounding the plant site looks promising for carbon 

sequestration. 

 The next major step for the project is filing a certificate of necessity application 

with the Michigan Public Service Commission.  The company expects to file that 

application in 2010. 

 



 

 “The certificate of necessity process is new for Michigan and was established in 

the state’s new energy law, put in place last year. With that process, the Michigan 

Public Service Commission conducts a comprehensive evaluation of the new power 

plant and evaluates alternatives. It also gives all stakeholders the opportunity to analyze 

and comment on the project,” he said.  “This forward-looking regulatory process is one 

of many public policy improvements made in the state’s new energy law.” 

 The Balanced Energy Initiative is a key part of Consumers Energy’s Growing 

Forward strategy, which calls for investing more than $6 billion in the utility over the 

next five years.  That includes significant investments in energy efficiency, renewable 

energy, environmental and customer service enhancements, and new power generation. 

 The substantial investments make Consumers Energy one of the largest – if not 

the largest – investor in the state of Michigan.  Those investments will help the utility 

maintain and improve service to customers, create jobs, boost the state’s economy, and 

expand the state’s tax base. 

 Consumers Energy, the principal subsidiary of CMS Energy (NYSE: CMS), 

provides natural gas and electricity to nearly 6.5 million of Michigan’s 10 million 

residents in all 68 Lower Peninsula counties. 

 # # # 
 
For more information about Consumers Energy, visit our Website at 
www.consumersenergy.com 
 
Media Contacts:  Jeff Holyfield, 517/788-2394 or Dan Bishop, 517/788-2395 

 


